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TITLE 10, UNITED STATES CODE, TO BROADEN THE AU- 
T80BIM OF THE SECRETARIES OF THE MILITARY DEPARTMENTS 
T0SETTLE CERTAIN ADMIRALTY CLAIMS ADMINISTRATIVELY. AND 
FOR QT&ER PURPOSES

jtTHi'9,1971. Committed to the Committee of the Whole House on the State 
: V; of the Union and ordered to be printed

Mr, DONOHTJE, from the Committee on the Judiciary, 
submitted the following

REPORT
 ITo iiceomimn.v H.R. iSW.i]

Ths-Committee on the Judiciary, to whom was referred the bill 
lfi.fi; S549), to amend title 10. United States Code, to broaden the 
authority of the Secretaries of the military departments to settle cer- 
fcsn admiralty claims administratively, and for other purposes, hav- 
«gcoa|idered the same, report favorably thereon without amendment 
ana recommend that the bill do pass. 

" J*
«,,; . PURPOSE

.. • purpose of the proposed legislation is to amend sections 4802, 
i(«S,98Q2 of title 10, section 646 of title 14 of the United States Code, 
**« section 9 of the Suits in Admiralty Act so as to provide authority 
;J»?tfe administrative settlement of admiralty claims which might give 
j"1* to a suit within* the full range of admiralty jurisdiction now exist- 
J> ®the Federal courts under the Suits in Admiralty Act. The bill 

further amend those sections to authorize each Secretary to 
"'aiins for salvage and towage of property other than and in

i-to vessels under the jurisdiction of his department. 
I^Wll would amend sections 4804, 7365, and 9804 of title 10 to 

i Secret&ry of a military department to settle claims by the 
for salvage service other than, and in addition to sal- 
rendered to vessels. Sections 4804 and 9804 are also 

.. authorize the Secretary of the Army and the Secretary 
Mr Force to delegate the authority to settle such claims as lim- 
tjpiese^sections, so that their authority will be brought into sub- 

with that of the Secretary of the Navy in this



Thi' proposed legislation would delete from the Army andpSj 
Force settlement section's present wording to the effect that theiseM 
incut,authority of the. Secretary concerned is under the direction.«;<| 
the Secretary of Defense. The Secretary of Defense has this authority 
without specific provision in these particular sections.

I ANALYSIS OF THE BILL

Section 1.—Section 1 of the bill is-composed of. eight, nu 
paragraphs". Paragraph (1) amends subsection .(a) of section 4802^1 
title io. The section  heading is amended to read "Admiralty claig 
against the United States." to'better reflect- the full scope of the'|ep; 
ti.bn. In the. body of the subsection the word "admiralty" is insejte| 
prior to the. word "claims" to describe the claims covered by.|t|? 
subsection. Paragraph (1) of the subsection now provides authority 
for the'settlement of admiralty claims for damage caused by vesai 
of the Army, and it is,amended by the bill to add authority for setufj 
'ment of admiralty, 'claims for damage caused "by" other prop*rtjj 
under the jurisdiction of the Army." Paragraph. (2) of the suhseCtio 
now provides authority to settle claims for'compensation fbr.toww 
or salvage service rendered Army vessels, and it-is amended by thejiuL 
to add authority to settle claims for towage and salvage. serjjw 

  i-endered to 'other property under Ariny jurisdiction: A new  para 
graph (3) is added to authorize, settlement of admiralty elainis'base 
on damage caused by. a maritime tort .'committed by any agentfc 
e.mi)loyee of the. Department of the Army or by property undefi 
jurisdiction of the Department of the Army.

Paragraph (2) of section 1 of the bill reflects the change i 
the section heading of section 4802 by providing for an amendraeSi'M 
the chapter analysis of chapter 451 of title 10 inserting thcjlf'*** 
language.   .. '.   ; . ' '-''I,.

 Pai-agraph (ft) of section 1 of the bill amends section 4804b|jre; 
vising the existing language and designating-it subsection'(a)fafj 
adding a new subsection (b). The,present language authorize"!;'! 
Secretary of the Army to settle claims of the. United States for salvL 
services performed by the Army "for any vessel." The amendment^ 
to broaden the authority by' ai deletion -of the words "for any vesM1̂  
so that the authority will not be, limited only to claims for salvapl

subsection (a) when the amount to be received by the United Sti 
, is riot more than $10,000. . '.;   - ". -   v *J|v?

Paragraph (4) of section 1 of the bill amends section 7365 6ifif 
10 concerning settlement of claims by the United. States for 
services rendered by the Department .of the Navy "to any 
by deleting those words. This is a parallel amendment to the am 
me.nts making the same, deletion from sections 4804 and 9804 coa 
ing the Ariny and the Air Force,'and as has been noted, the pufptisfl 
to provide the authority to settle such claims will include claims* 
the salvage of other property in additionto vessels-. -

Paragraph (5) of section 1 of the bill amends subsection
section 7622 of title 10 concerning the Navv to. include para- - °      "*,•-<
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jfngiiage to that added to section 4802 by the bill. Again the words 
(|ad<admiralty r ' are inserted prior to the word "claim" to indicate the 
tj!e|of claims covered by the subsection. Paragraph (1) of the sub- 
Hctipn now concerning claims for damage caused by a vessel in the 
iiaval'service is amended'to cover claims caused "* * * by other prop.-- 
ertyHinder the jurisdiction of the'Department of the Navy * * *"-. 
Paragraph (2).of subsection (a) of section 7622 concerning claims for 
Compensation for towage and salvage service rendered to a vessel in 
Die/haval service is amended to include claims for towage and salvage 1 
service to "* *  * other property under the jurisdiction of the Depart- 
|fent';of the Navy * * *". The bill adds a new paragraph (3) to the 
Subsection providing the, authority to settle claims for damage caused 
fjpiy maritime tortcommitted by any agent or employee of the 
|«partinent of the Navy or by property under the jurisdiction of the 
iElpartment of the Navy. - .
^Paragraph (6). amends subsection (a) of section 9802 of .title 10. 
[Ffcsection heading is amended to read "Adniiralty claims against 
||e^tfnited States" to better reflect the full scope of the"- section. In 
tfebody of the subsection the word "admiralty" is inserted prior 
lofthe word "claims" to describe the .claims covered by the subsection. 
Paragraph (1) of the subsection now provides authority for the settle- 
iiejnfc'of admiralty claims for. damage caused by vessels of the Air 
pirce, and it is amended by the bill to provide-for settlement of 
|iiiiralty-claims for damage caused-"by other property under the 
ifnsdiction of the Air Force". Paragraph (2) of the subsection now 
fproyides authority to settle claims for compensation for towage or 
ajvage service rendered Air Force vessels, and it is amended by the 
lill'to'add authority to settle claims for towage and salvage service 
endered to other property under Air.Force jurisdiction. A new para- 
Siph (3) is added to authorize settlement of admiralty claims based 
||damage caused by a maritime tort committed-by any agent, or- 
jnplpyee of the Department of the-Air Force or by property under 
^jurisdiction of the Department of the Air Force.   
"iBaragraph (7) of section 1 of the bill reflects the change made to the 
btion heading of section 0802 by providing for an amendment to the 
jlpter analysis of chapter 951 of tit.le 10 inserting the same language. 
^Paragraph (8) of section 1 of the bill amends section 0804 by 
Byising the existing language and designating it subsection (a) and 
iHing a.new subsection (b). The present language authorizes the 
Icretary of the Air Force to settle claims of the United States for 
llvage services performed by the Air Force "for any vessel." The 
Ifjendhient is to broaden the authority by a deletion of the words 
fotiany vessel" so that the authority will not be limited only to claims 
^salvage of vessels but ihay also cover claims involving the salvage 
pother property. New paragraph (b).of section 9804 added by the 
fljfwonld authorize'the Secretary of the Air Force to delegate-his 
Sjiprity under subsection (a) when the .amount to be received-by the, 
fluted States is not more than $10,000. -.-   ..' 
jjection 2.—Section 2 of the bill "provides for a revision of the 
gagifage of section ; 640 of title 14 of the United States Code so that 
^provisions of that section will include parallel language for the 
jptlement of admiralty claims by the Secretary with authority over 
"iSto--.* Quarc] as is provided by the bill for the Secretaries of. the



military departments. The language also increases the moneiSrj 
limitation fixed'in the section from $25,000 to $100,000. The secBra 
heading of section 646 and the item in the chapter" analysis of ch'apS 
17 of title 14 are amended to use the same language used in corinectii 
with sections 4802 and 9802 of title 10: that is, "Admiralty claim 
against, the United States."  ' ' ' ,   . ','|1 

'.Section 3.—Section 3 of the bill amends section 9 of the act of Marci 
9, 1920, the Suits in Admiralty Act (41 Stat. 527; 46 U.S.C.tfilf 
by striking the words "having control of the possession or operational 
any merchant vessel". Section !) of the Suits in Admiralty Act provides 
for the settlement, of admiralty claims which could be the subjectsTS 
suits under sections 2, 4. 7. and 10 of the act. The amendment hasftSl 
same purpose as that provided in the bill' concerning (.he settlemenpif 
admiralty claims by the military departments and the Coast Gtiar^ 
and that is to make is possible for the interested departments to'setjje 
admiralty claims when the claim is of'a sort for which jurisdiction"'!!
provided for an action against the United''States in the Federal cou'ffS

• . •' ' . ,'iwssii
STATEMENT

The bill H.R. 8549 was introduced in accordance with the i;ecoifi 
mendations of an executive communication submitted to the Congre^ 
by the Department of the Navy in behalf of the Department omj| 
fense. The provisions of the bill are identical to a bill' in th|l 
Congress, H.B. 16417, as it, was reported by the committee. ahd'p'a 
by the House in that Congress.

. The executive communication from the Department' of the'^a 
pointed out that the purpose of this bill is to provide the Secreta^fi 
each military department, and the department in which the'^als
 Guard is operating with authority to settle admiralty claims for'l!3am| 
iiges caused by personnel or property of his department, other|t}ffl 
.-and .iu addition to damages caused by vessels. The bill wouldlaj 
. authorize each Secretary to settle claims for salvage and towagefi
 property, other than and in addition to vessels, under the jurischc|il 
of his department. Further, the bill would enable the Secretary;ofitf. 
Army and the Secretary of the AirForce to delegate their autfiorifl 
to settle affirmative claims for salvage services performed Dy"|fh 
 departments, bringing tlieir statutory authority in this area intpj|||! 
stimtial conformity with the authority of the Secretary of Ihe^Jmf 
Section 3 of the bill would also expand the admiralty claims settlemew 
authority available to-other departments under section 9 of thefSul 
in Admiralty Act, chapter 95, as amended (46;U.S.C..§'749) tomcli' 
departments not having control of the possession and operation o£i' 
chant vessels.' - ' - .' - ' -   ' , 

The.executive'communication explained that existing law a 
' i/e's the Secretary of a military department and the department!! 
which the Coast Guard is operating to settle a claim against^} 
United States, within certain monetary limits, for damage caustl> 
a vessel of his department (10 U.S.C.'S? 4802, 7622, 9802: 14f' 
§ 646). He does not have authority to settle claims of an admin 
nature for damages caused by his departmental agents or employ 
or caused by property of his department other th'an vessels. Eo^ 
ample, damage caused by naval longshoremen to a privately^S*3



sseFor damage caused by an Army crane to a private vessel would 
Kfcpme within the settlement authority of the Secretary concerned, 

'the damage was not caused by a vessel.
aims based on damages caused by departmental agents or by prop- 

^of a department fall within the admiralty jurisdiction of the 
federal courts and suit is permitted in such cases under the Suits in 
Spriiralty Act (46 U.S.C. §§ 41-752), however, the settlement au-
it"j;_lA-- £.. .- _ .1 ^ _ ,. ... ± I .  «' ,1 OAr» -.. _1 f\c>f\n _-C 4.^ j-1 ~ -t r\ i,-, -1 ^«-,, 4-^^t j- ^ rt ln i w.n

I522jcbncerns the Navy and the settlement authority under that sec- 
iSino limited to claims for "damage caused by a vessel'in the naval 

These sections are included in title 10 to provide the author-. 
ilporthe expeditious settlement of admiralty claims. . - 
"[Settlements under the authority of these sections provide a means 
pfoitling unnecessary ..litigation. Settlement of this type also pro- 
!des;a means of eliminating unnecessary delay and expense to both the 
ljured'party and the Government. The-executive' communication- 
 testthat the present law is deficient in that it. is not possible to settle 
jjcjtiiins that are presently.cognizable under the Suits in Admiralty. 
IfSn 1960 the Suits iiv Admiralty Act was amended to clarify the-

iirisdiction of the district courts in'these very situations. The. 196 
ilfndnient, added by the Act of September V>, 1960 (Public Law 
p|770, sec. "3, 74 Stat: 912), amended section 2 of-the Suits in 
Ifdtfiiralty Act (46 TJ.S-C: 742) by providing that actions can be 
Efpight against tlie United States or a corporation owned by the 
raited States in instances where.a proceeding in admiralty, could be 

Jguntained "if a private person or property .were involved/' -This 
y||isdiction therefore extends to the full range of admiralty cases which; 

iffhVhave been maintained had a-private'person or property lieen 
wived rather than the Government or its agents and employees or 
pperty. The legislative 'history- of the 1960 amendment serves to 
jplfasize this point. The Senate report (S. Kept. 1894. 86th Cong. 
fSess.) which accompanied H.R. 5396, which was enacted as Public 
w|f3(>-770 noted that while tlie original Suits in Admiralty Act pro- 
lefefor an action against the United States in cases where an ad- 
ralty proceeding might have ''been- maintained if privately owned 
l|is.or cargo had been involved, it did not mention private persons 
8t|>roperty generally. The report pointed''out that litigants had' 

t iculty in determining their rights to bring actions against the United 
'|||?because of uncertainty,and obscurity in the language of the law 
jjning the jhrisdiction'of the courts. Accordingly, the Senate Com- 
:£t|e;;recommended the amendment to section 2. of the Suits in 

iiralty Act and stated coiicerning the revised language:
|jlt restates in brief and simple language the now existing 

Jxclusiye jurisdiction conferred on the district courts, both 
'on;their admiralty and law sides, over cases against the 
|Jnited States which could be sued on in admiralty if private 
ivessels, persons, or property were involved.
«*V - -" ".« '
i^this amendment was made to section 2 of the Suits in Admiralty 
parallel amendments were not made to sections 4802,7622 and 9802 
"'""''""so as to provide for the same authority for settlement of ad-
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miralty claims by the military departments within.lhe statutory^ffl 
etary limits fixed'in those sections..  - '-'..   .^fSJm

\Vith the amendments to the three sections 4802, 7622, and 
'title' 1<> and section (>46 of title 14.recommended by the Navy, 
also be possible to settle or compromise admiralty Claims againsptj 
United States for damage caused by property of her than vessels?^ 
eral examples will serve'to illustrate the nature of-these clainis.'il 
age to private vessels could be caused by the improper handlingqfj>l 
fenders or camels alongside a military pier, or by such fendei5jr 
camels while floating free in a slip or harbor after breaking loosetfroi 
their moorings. A claim might result from damage.,attributab|p 
(Jovernment structures sin-rounded by navigable waters such as:iaif 
ticial islands or structures which might not be lighted or p 
lighted. Damage caused by negligent operation of airplanes, ^ 
ters, and drones on navigable waters also could be included as examjfl 
of property whose use could give rise to claims. Finally:the commwf 
has been advised that it is possible-that-Most or sunken ordiiiancejcoir 
cause .damage to fishermen's nets or .vessels and -give, rise, toi-clton 
which could be considered under, the language added by the bill|ji 

The bill would also provide for amendments to tin: four sectioigij|l 
mitt ing the settlement of admi ralty claims for damage caused byJjna^ 

.time torts committed by departmental agents or employees..Eq|e_ 
ample. Xavy civil-service, personnel are employed to pilot cbramerei| 
ships into and out. of some harbors, as well as berthing and uiibertlr" 
commercial ships at Navy installations. Should the negligence of;;! 
a pilot cause damage, to, thecommercial ship" it could not be. scttleuni 
dor the present provisions of section 7022. but with the ainendn 
added'by this bill such a claim could be considered and settled. A 

'example of damage by personnel would be-damage caused toi 
. inercial ship by negligenceVf civil service longshoremen. BanMJS 
could also be caused to private property or a person by negligence'! 
(.ioverimient personnel operating on or from a structure w:hich|is,rfll 
a vessel such as a platform for-scientific observation .and research!! 
ocean data acquisition equipment. Personnel could also cause damp! 
to a commercial ship in the operation of a gantry or shoresidiSpj) 
ate'd crane or train. '.''.: , ' . '-.. . '"  '" "•*"*

As amended by the bill, sections 4802(a) (3):.7()22(a)^(.3) 
(a)'('«) of title iO. and section 64(Ha) (3)'-of title. 14 all'p__., ,  
settlement authority as to damage caused by inaritime tort attribiitll 
to "|>roperty under the jurisdiction.of * * *" a military d( 
Thisiprovision is intended to provide for.the authority to :. 
claims as might be based on damage to property caused by tliefili 
proper packaging or marking of Navy 'cargo. It would also cove? 
case, where an nnseaworthy cargo container or package perniitpf 
longshoreman to fall through an outer covering and,injure him^la 

Of course, the examples outlined above do hot cover all the-faclf 
situations-which could produce potential litigation and claimsiwW 
could be settled under the amendments added .by the bill. They/1 
merely intended to provide an indication of the, types of claims|t||i 
would be included in the scope of the proposed provisions..Thejf|| 
serve to emphasize the fact that there is serious-deficiency in thef 
ing provisions of the law and therefore that there is^practical 
for the amendments contained in this bill. " at



Sfliias been .'noted, section 3 of the bill concerns parallel amend- 
itsr td section 646 of title 14 concerning the Coast Guard as those 

reposed'for sections 4802, 7622 and 9802 in title 10 concerning the' 
fihtary departments. The amendment, to. section 646. of title 14 fol- 
,ws|fthe form of those contained in the bill with reference to. the 
Inny. ,'Navy. and Air Force. It also provides that-the limitation oh 
aims-authority in section 646-of title 14.be raised from $25,000 to 
^fnore realistic sum of $100.000..
fAS'has been noted in this report in commenting on the 1960 amend- 
sffis to the.Suits in Admiralty Act, section 9 (46 U.S.C: § 749) of the 
nits'in Admiralty Act providing'for arbitration, compromise, or set-- 
fment of claims, still contains language which limits the authority 
pettle admiralty claims to departments or corporation's "having con- 
olfof the possession or operation of any merchant vessel." At a hear- 

(̂oii the legislation in the 91st Congress, the .Justice Department wit- 
ffislobs'erved that this limitation has a similar effect as those described 
fcpiuiection with the sections in titles 10 and 14 relating to the mili- 
|y|departments'and the Coast Guard in that the authority is tied to 
amis.arising in connection with vessels and does not appear to ex- 
n^to. admiralty claims for damage associated with property or per- 
Kel.-This is the reason that it is recommended that section 9 of the 
jSijfin Admiralty Act (41 Stat, 527; 46 U.S.C. 749) be amended by 
Inking out-the words "having control of the possession or operation 
Eiafiy, merchant vessel." ... , ' .   . 
InltJie'91st Congress, in recommending this amendnient to section 

Suits in .Admiralty Act (46 U.S.C. § 749). the.Department of 
oted that this is the section which provides basic authority for 

jmiijistrative settlement of admiralty claims by other departments 
pOTernment. While the section specifically authorizes the settlement 
Ejclaims in which suit might be brought under sections 2, 4, and 10 of 
'fpcf, it can only be exercised by agencies having control of the pos- 
Bwn-.or operation of a merchant vessel. One department-restricted 
ttlus manner in the Department of Agriculture when it is barred from 
tiling a claim relating to the cargo of a vessel even though the claim 
pdfgive rise to a suit under section 2.of the Suits in Admiralty Act. 
tf||Eearing on February 26, 1970, the Justice Department witness 
niScl out that civilian departments such as the Department of Agri- 
jpjjre ship cargo and perform services which can give rise to claims 
l|je(imder the Suits in Admiralty Act. Accordingly, the committee 
 tesjthat the .same need exists for the elimination of the restrictive 

';nage in the general settlement authority of section 9 of that act-.
.re is for the amendments providing parallel authority in sections 
pities 10 and 14 concerning the settlement of admiralty claims' by the 
ilitary departments and the Coast Guard. . . , .' ' 
pie|executive communication observed that prior to the I960 amend- 
ait|of the Suits in Admiralty Act, a limited amount of settlement 
TOrity existed under the tort claims provisions of title 28. This was..
jjjoy£d -.when the act was amended since .section 2680 of title 28 ex- 

' bars claims for which a remedy is provided by the Suits in 
li" Act. The tort claims administrative settlement authority

||lmt time was limited.to claims of $2.500 or less and apparently 
ij6ted;only,because of.the failure to include language in the Suits in 
jluralty Act providing full jurisdiction over admiralty actions.
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This deficiency was remedied by the 1960 amendment.,As has been] 
stated, the committee views the amendments provided in this bill ;a| 
a logical parallel to the 1960 amendment.  ''.-' "^

As has been noted in the analysis of the bill, U.K. 8549, also pixj-! 
vides'for amendments to sections of title 10 and section 040 of title tt' 
providing for the settlement of claims for towage and salvage sery^ 
ices. Present law authorizes the Secretary of a military department; 
and'the department in-which the Coast Guard is operating to settle] 
a claim against the United States, within certain monetary limits, for{ 
compensation for towage and salvage service rendered.to a vessel ofe 
his department, but not for such service to property other than a vessels 
(10 U.S.C. §§ 4802, 76-22, 9802; 14 U.S.C. § 64G). When this settlement;: 
authority w'as enacted in 1944. legal liability for salvage and towage's 
services extended only to those services rendered to vessels..Develop];! 
ments during the'intervening years indicate a trend to permit salvage; 
'awards on a broader.scope. The amendment in this bill would care fprj 
these developments in the salvage law by authorizing' the Secretary >tb] 
settle claims for towage and salvage service rendered'either to a vessel| 
or to other property under the jurisdiction of his department. It;is| 
intended that this provision will'iiot'ehange the existing practicej 
whereby the Commander, Military Sealift Command; settles and paysj 
salvage claims against military Government cargo shipped in oceanS 
transportation. .     ..'   '^iwj

At the hearing in 1970. the witness in behalf of the Air Force com-| 
indited on the fact that the present provisions do not permit the pay.-fj 
ment of salvage claims by the Air Force for.the salvage of property'p'f| 
.that Department which may be the subject of salvage. One cxamplej 
cited at the hearing was one of drone aircraft which may come dowii| 
iii the ocean and be found by fishermen. The committee was also advised! 
that claims have been made for other properties that have been-jetti|| 
soiled from aircraft such as tip tanks or cargo.   - .. '$£

The bill provides for similar amendments to sections 4804, 7365. andi 
'9804 of title 10 concerning salvage claims asserted by the United Stateff 
for salvage services performed by a military department. Here againi 
the amendment is to provide for the settlement of salvage claims fof; 
salvage services rendered for other property.as well as vessels. This,'pfj 
course, is a similar provision to that proposed as amendments to thel 
three sections concerning salvage against the United States. ThisMsj 
accomplished by eliminating a restriction that the Secretaries would] 
be authorized to settle claims "for any vessel". This deletion broadensj 
the authority of the Secretary of a military department to settle such] 
claims. ; ' ' .'. ' Jift

The bill provides for amendments to section 4804 and 9804 author^ 
ixing the Secretaries of the Army or the Air Force'to delegate 'Kifj 
authority to settle claims of the United States for salvage service per! 
formed by his department when the amount to be received is least 
$10,000. This is accomplished by designating-the present language^ 
the sections, as amended, as subsection (a) and adding a new subsectioffl 
(I)) granting authority to the respective Secretaries to delegate this 
authority in this manner. The executive communication observes tfitl 
the Secretary of the Navy presently has the authority to designate; 
another person to settle this type of a claim. Since the Secretary of tK| 
Army and the Secretary of the Air Force do not have the statutory]
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^authority to delegate this settlement function, the amendments to the 
if two sections will grant this authority as defined in the amendment.

'he proposed legislation would svlso delete from the atfected Army 
Kind Ail' Force settlement provisions the present wording to the effect 
fthafc the settlement authority of the Secretary concerned is under the 

^direction'of the Secretary of Defense. The, Secretary of Defense has 
|tliis authority without specific provision in these sections. Elimination 

.. $01 the wording, therefore, does not lessen the authority of the Secretary 
I|f|>f Defense. There is .no siiclv, wording.in the Department of the Navy 
^'provisions, and in practice the' Departments of the Army, Navy, and 
It'Air Force coordinate their admiralty policies.
?|£ -The executive communication pointed out that the amendment to 
^Section 640 of.titlc 14. which would concern the admiralty claims settle- 
|fment authority of the Secreatry of the.department in which the Coast 

J|Guard is operating from $25.000 to the more realistic sum of $100.00Q. 
i^This would reduce the number of claims which must presently be certi- 

jfffied to Congress for.appropriations in order to make settlement. 
I'i1 The. executive communication commented upon the cost and budget 
^implications of the amendments provided in this bill. While the addi- 
'||ibiuil authority for administrative settlement willlresult in increased 

Jfsgttlement of "administrative claims which will, of course..be reflected 
ji|in increased costs to the department concerned, the Navy pointed out 

that any such increase in settlement costs will be more'than offset in 
total-costs to the Government by savings in cost of litigation and pay- 

jment of judgment amounts..As has been noted in this report, one of the 
|;purposes of .provision.for administrative; determination of admiralty 
|claims at an initial stage, is to provide the Government and the parties 
^involved the opportunity to settle admiralty matters prior to litigation 
|and thereby avoid the costs and added expenses of protracted court 
^proceedings. The committee agrees that there is a clearly defined need 
ifpr the amendments provided in this bill and recommends that the bill 
.Ibe considered favorably. .   .. .

Ori-'i<;KOF'j'HK SKCKETAKY.
;   . .   W<ixhi-n.r/lonj:>.(J.,M«yll.'l971.
. CAJJI, Ai.iiF.irr. " " . - : .   ' ' 

tj'Spcokerof the ffot/xeof Represenf./iMves, ' ' . - 
'Washington, D.C. • . . . - ' ,
SV;:DK.\K Mit. SrKAKKi::.There is forwarded herewitlr'a draft of pro­ 
s-posed legislation '.'To amend title 10. United States Code. t<> broaden 
jri-he authority of the, Secretaries of the military departments to'settle 
^certain admiralty claims administratively, and for other purposes;': 
||f; This pi ;oposal is part of the Department, of Defense,'Legislative 
|F!-rogram for- the !>2d'Congress. :Tlu>. Ollice. of Managc'ineiif and 
|B|iclget. advises that.- from, the standpoint, of the .admiuistntuoirs 
Iprograni. there is no objection to the presentation of this proposal 
|for the, consideration of Congress. . -  

. .    ' Tl-IiPOtSF. OF THE T.Kr.rSI.ATION" .   . . v

'The. |iurpose. of this-le<risiation is to-provide the. Secn-.tary of each 
imilitai-y department and the. .department in which the Coast Guard 
jiskiperating with authority, to settle" admiralty claims for damages

II. Kept. f)2-2iiS  y . ' .
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caused by personnel or'property of his department.''other than'aSjJ 
'in addition to damages caused by vessels. The legislation would alpj 
authorize each -Secretary, to settle, claims for salvage and towage' 
of property, other than and in addition to vessels, under .the jnrisdicj 
tion of his 'department. Further, the legislation would enable'jfc 
Secretary of the Army and the Secretary of the'Air Force to deleg|t| 
their authority to settle affirmative claims for. salvage services' peri 
formed by.tlie.ir departments, bringing their statutory, anthorityjp 
this area into substantial conformity with the authority of the Secret! 
tary'of the Navy. The legislation would also expand the admiraltfj 
claims settlement authority available to other departments un'def. 
section. 9of the Suits in Admiralty Act. chapter. 95, as amended,'(W 
U.S.C. 749) to include, departments not having control of the pps^ 

^session and operation of merchant.'vessels. , '".' '  ,. ;f|||
Present law authorizes the Secretary of a militar.y,department anip 

the. department in which the Coast Guard is operating to settlefl 
claim against, the United States, within certain monetary limits,-:for; 
damage/caused by a. vessel of his department .(10 U.S.C. 4802. 7622| 
980-2: "14 U.S.C. "f>4(i). He does not have authority to. settle1 clailsj 
of an admiralty nature, for damages caused by his'departmental agerffi 
or employees, or caused 'by property of his department otHer- 
than vessels. For example.' damage, caused by naval'longshoremen' 
to a privately owned vessel or damage caused by an'Army crane to|p 
private, ves.sel would not come within the settlement authority ofithej 
Secretary concerned, since the damage was not. caused by a vesselj 
Formerly, claims of this nature could be. administratively settled^ 
.the military departments under Federal tort claims procedures.;(2| 
U-S-C, -2(i~'l-2f>80). Tn 19fiO. an amendment (section ?> of' fhe,;al] 
of September 13. I960. P.L. 86-770 (74 Stat. 912)) to section 2Jo$ 
the Suits in- Admiralty Act -(46 U.S.C. 742) permitted such actions! 
to he under that act: and a claim for which a remedy is provided.'bj| 
thiit act is expressly excepted from Federal tort claims settlement! 
authority (2R U.S.C. 26SO(d)). The proposed legislation would brm| 
within the Secretary's admiralty claims settlement authority claims") 
based on maritime, torts which were, formerly, lint,-are no longer! 
cognizable under Federal tort claims settlement procedure. .^Jjjf

Present law authorizes the Secretary of a military department anil 
the 1 department in which the Coast Guard is operating to sett]e|al 
claim against the United States, within certain monetary limits; for| 
compensation for towage and salvage service, rendered to'a vessel* 
of his .department, but not for such- service to proneS!
other than a vessel (10 U.S.C, 4802. 7622. 9802: 14:U.S.C, 646). 
this set! lenient authority was enacted in 1944. legal'liability for sajj 
vage and towage services extended only to those services renderedJtbj 
vessels. Developments during the intervening years indicate a trend] 
to permit salvage awards on a broader scope. The proposed lejjislationl 
would care for these developments in the salvajje law by authorizing! 
the. Secretary to settle claims for towage and salvage service refi| 
dered either to a vessel or to other propertvnnder the jurisdietionfof! 
his department. It is intended that this provision will not changestp 
existing practice whereby the Commander. Military Sealift Coirfe 
maiid. settles and pays salvage claims against, military governmenl 
cargo shipped in ocean transportation. "
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JpFnder present law the Secretary of a military-department may settle 
j||idfreceive payment of a claim by the United States for salvage serv- 
|ices''rendered by his department.to a- vessel (10 U.S.C. ,4804.. 7365.
&DAJ \ T^K „ -- .."."'„•.-._ J 1,. . ' 1 _ i.: _ " ' . _ " ' ' ' ' "' ' -••'•'-•'. The proposed legislation would amend these sections by elimi- 
iating a restriction that the secretaries would be authorized to settle 
[claims "for any vessel." and thus provide for the settlement of salvage 
services rendered. for other property as well as vessels. The. Secretary 
5J|;the Navy may designate another person to settle these, claims. The 
Secretary of the Army and the. Secretary of the Air Force do not have 
statutory authority to delegate this settlement function. The proposed 
'legislation would provide them with authority to .delegate this 
(function. .   '-.i ''''.'••-. • "  '- "     
SThe proposed legislation would also delete, from 'the affected Army 
ijrid-. Air Force settlement provisions the .present wording to the effect 
splat the settlement' authority, of the Secretary. concerned is under the 
iclirection of the Secretary of Defense. The Secretary of Defense is cbn- 
Sidered to possess this authority without specific provision in the statu- 
ptes. -Elimination of the wording, therefore, does not lessen the author- 
aty.'.of'the Secretary of Defense. There is no such wording in the De- 
fpartment of the Navy provisions, and in practice/the Departments of 
ftp. Army, Navy, and Air Force coordinate their admiralty policies. 
Kfhe proposed legislation would also increase the admiralty claims 
^settlement authority of the Secretary of the department in which the 
poast Guard is operating from $25.000 to the more realistic sum' of 
!|10p,000. This would reduce the n'uinber of claiins which must pre-' 
sently be certified to Congress for appropriations in order to make 
'settlement. . . .   . .-' ".'.". 

present/basic authority for 'admiralty claims settlements by

operaton o any
liBieiit only of claims "in which suit will lie under- the provisions of 
Stions 2. 4 and 10 of the act" (46 U.S.C. 742, 744 and 750). Thepro-; 
ijwsed legislation would amend section 9 of the Suits in Admiralty Act 
ibj^striking out the words "having control of the possession or operar 
|ipn of any: merchant vessel" and -thus broaden this admiralty claims 
'settlement authority to include '.departments having claims arising 
pder the act but not having control of the' possession. or operation 
[ofimerchant' vessels. . . . .' 
||lt;is intended that the "pew administrative, settlement authority to be 
iprpyicled by the legislation will be predicated strictly on legal liab- 
jiIiyV'-The authority will.be applicable only in a case where court action 
[could ho brought and maintained.  '

COST AXl) BIJDGKT .DATA

lEnactinent of the proposed legislation will result in increased settle.-. 
Iment of adniiralty claims by the military and other departments, with' 
florrespoiHUngly increased costs to those departments. Although the 
Inuiiiber and size of additional claims under the legislation cannot'be 
pnmvh in advance, any resulting increase in settlement costs will 'be
Sv«&-.. • . ./ o
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more than offset, in total costs to the Government, by savings in eostS| 
of litigation and payment of judgment amounts. 

Sincerely yours,
JOH.Y H. CHAFKE,

- : . ' . Secretary of the 
'Enclosure: Draft bill.

A HIM.) Ti> amend lit.lu 10,,-tjuiluil States Code, to liroiuleu the antliority of the| 
Secretnrii'.s of rhe military department.1- to *ettle n-rtain admiralty .<:!uiins :j- 
administratively, and for other puropses ' '/\%

Be if, enacted by t/te Senate find House of Represetntitives -<|| 
of the IJ nJtcd Shd.es of Aincri.iM in Ctnif/resx assembled. That/,;>v?t 
title to, United States Code is amended as follows: ~'&

(1) The section heading for section.4802, and section   "Sj;
4802(a) are amended to read as follows: . . ^$|
;; § 4802. Admiralry claims against the United States - ';rj?s{

"(a) The Secretary of the Army may settle or compro- .'5|||
mise an admiralty claim against the .United States for  ;.'-*M

"(I) damage caused by a vessel of, or in the serv- ;\§f|
ice of, the Department of the Army or 'by other",^
properly under the jurisdiction of the Department
of the Army; . ,

"(2) compensation for towage and salvageservice,-^ _ 
including contract salvage, rendered to a vessel of,.|;f 
oi - in the service of, the Department of the Army'.; 
or to other property under the jurisdiction of the " 
Department of the'Army.: or .

"(3) damage caused by a maritime tort com­ 
mitted by any agent or employee of the Department;fS 
of the A'rmy or by property under the jurisdiction^ 
of the Department of the AtTny."

(2) Chapter 451 is amended by striking out the 
lowing item in the analysis:   u

:"4S02. Damage by United States vessels;, towage andj 
salvage of United States yessels." 
and inserting the following item in place thereof:

"4802. Admiralty claims against the .United States."v
(3) The text of section 4804 is amended to read as fol'-^ 

lows:
"(a) The .Secretary of the Army may settle.'or com-; 

promise, and receive payment of a claim by the Unitedl 
States for salvage services performed .by the 'Depart-/ 
iiient, of the Army. Amounts received under Ibis .section 

 shall be covered into the Treasury. '
"(b) Fn any case where the. amount, to be received 

the United States is not inore than $10,000, the Secretary! 
of the Army may delegate his authority under subsection^ 
(a) to any person designated by him/' ' ^Sjf

(4V The text, of section 73fi5 is amended to rend.as 
follows: "The Secretary of the Xavy. or his desigrieej 
may consider, ascertain, adjust, determine, compromise^ 
or settle and receive payment of any claim hy.the'United 
States for salvasre services rendered by the Departmerif of tlie.Navv/' " - -..- --«
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(5) Section 7622(a) is amended to read as follows:
"(a) The Secretary of the Navy may settle, or com­ 

promise,'and pay in an amount not more than $1,000,000 
an. admiralty claim against the United States for— '.

"(1) damage caused by a vessel in the naval serv­ 
ice or by other property under the jurisdiction of the 
Department of the Navy; ' 
. "(2) compensation for towage and salvage serv­ 
ice, including contract salvage, rendered to a' vessel 
in the naval service or to other property under the 
jurisdiction of the Department of the Navy: or

"(3) damage caused by a maritime tort committed 
by any agent or employee of the Department of the 
'Navy'or by property under the jurisdiction of the 
Department of the Navy." . .

(6) The section heading for section 9802. and section 
9802(a) are amended to read as follows:
"§9802. Admiralty claims against the United States

"(a) The Secretary of the Air Force may settle or 
compromise an admiralty claim against the United States 
for—

"(1) damage caused by a vessel of. or in the serv­ 
ice of. the Department of the Air Force or by other 
property under the jurisdiction of the Department 
of the Air Force;- .. , • • 
• "(2) compensation for towage and salvage serv­ 
ice, including contract salvage, rendered to a vessel 
of. or in .the service of, the Department of the Air- 
Force or to other propert}T under the jurisdiction of 
the Department of the Air Force; or

" (3) damage caused by a maritime tort committed
by "any agent or employee of the Department of- the

'.Air Force or by property under the jurisdiction of
the Department of the Air Force." '..

(7) .Chapter 951 is amended by striking out the follow­ 
ing item in the analysis:

"9802. Damage by United States vessels:'towage and 
salvage of United States vessels." 
and inserting the following item in place thereof:

"9802. Admiralty claims against.the United States." '
(8). The text of section 9804 is amended to read as fol­ lows :•'•'•. ' ' ' ••••'.'
"(a) -The Secretary, of the Air Force, may settle, or 

compromise, and receive payment of a claim by the 
United States for salvage services performed by the De­ 
partment of the Air Force. Amounts received under this 
section shall be covered into the Treasury. . •

"(b) In any case where the amount to be received by 
the United States is hot more than $10.000. the'Secretary 
of the Air. Force may delegate his authority "•under sub-, 
section (a) to any person designated by him!"
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SEC. 2. (a) The section heading for section 646, andjp
scct-ioii G4G. title 14. United States Code, are revised toJ

• read as follows; • ' ,|
"§ <>4(>. Admiralty claims against the United States . r~A 

"(ii) The Secretary may consider, ascertain, adjust. de-,i| 
termine. compromise, or settle, and pay in an amount hot-S 
more' than £100.000. an admiralty claim against the ;'| 
United States for— . '

. ,'•('!) damage caused by a. vessel, in the Coast;*!
Guard service or by other property :urider the juris-';!
diction of the Department in which the Coast Guardf|
is operating: . • : - ,-,''.,.,-•' '^

. "(2) compensation for towage, and salvage.
ices, including contract salvage, rendered to a vessel J-
in the. (.'oast Guard service or. to other property 7?! j
under the jurisdiction of the Department in whichvjjl
the Coast Guard is operating: or ' . , )f

"(••>) damage caused bv a maritime tort committed^
by an agent or employee of the .Department- in whicliTj'j
t!ie ('oast Guard-is operating or bv -property under-";5jj
the, jurisdiction of that Department. ;, • -y||

. "(l>) Upon acceptance of payment by the claimant, the 'M
settlement or .compromise, of a -claim under this sectionf!
is Hnal.aiid conclusive, notwithstanding any other law:||

"(c) If a claim under this section is' settled -or -——-•"<••*
.mised foi' more than'&1S11.00(1. f.he Secretary sha
H to (Joim-re.ss." •'•-..

(b) Chapter 17 of title 14. United States Code 
amended by. striking our the following item in t 
analvsis:

. "(>4C.. Claims for damage occasioned by vessels:". 
and inserting the following item in place.the.reof.: :

"i'4f'i. Admiralty claims against the United States.-'^! 
Si-:.-. :',. Section il of the/Act- of March !>. 10-20. chapter, 

!». ;is amended (41 Stat. 527. as amended': 4(i U.S:C. 749)| 
is amended by striking out tht;..words'"hiiving coiitrpl? 
of the possession or operation of any merchant.

• ^CHAXOES rx EXISTIXO LAW

In compliance with paragraph 2 of clause 3 of rule XIII/ofj| 
link's of the House of Representatives, changes in existing lawjmi 
by the bill as shown as follows (existing law proposed to be 
is enclosed in black brackets; new-matter is printed in italic, i 
law in which nochansic is proposed is shown in roman) : .

' UXITED STATES. CODE. TITLE 10—ARMED FORCES 

, Chapter 451.—Mn.ITARY CLAIMS
Sis-.

'•IS01. Deiinitinn. .... ,,,
•isirj. |D.-iiniiiio by United States vessels: towage and salvage of United||fi|

vessels.] Admiralty claims against the United, States. « .»«*
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Imiralty claims by United States. 
$£.Salrage claims by United States. 
S055 Reports, to Congress. 
50(i.->,Settlement or comiiroini.se: final and conclusive.SU"' rA. • *•

[Damage by United States vessels; towage and salvage of 
United States vessels.] Admiralty claims against the 

;, United States. . ,
r(a)-'[Under the direction of the Secretary of Defense, the] The Sec- 

fjaiy of the Army may settle or compromise [a] an admiralty claim 
gainst the United States for—" . .
pi'-•(!•)• damage, caused by. a vessel of. or in the,service of. the De- •' 
pjpartmerit of the Army or by other property t/nder'the jurixdiction 

^'ijof the Department of the Army; [: or] .. . '
(2) compensation for towage and salvage service, including 

^contract-salvage, rendered to a vessel of, or in the service of. 
I'thc Department of the Army[.] or to other property .under the 

I'ixdi.cti.on of the Department, of the Army; or
(3) damage cai/xcd by « Dniritimn tort committed- hy an.;/ ar/ent'- 

<)or employee of the Depart/merit of tlie Army or hi/ property wider • 
ttlie jurixdifit./onof the Department of the Army. . ' . 

[l)j. If a claim under subsection (a) is settled or cfimpromised for 
50PJOOO or less, the Secretary of the Army may pay it. If it. is settled 
^compromised for more than $500,000, he shall certify it to Congress. 
|(c). In any case where the amount to be paid is not more.' than 
JOjpOO. the Secretary of the Army may.delegate his authority under 
nfeeetioii (a) to any pel-son in the Department of the Army dcsig- 
fed bv him. •'•'.'...

Salvage claims by United States. '..' .,
('aj'; [Under the direction of the Secretary of Defense, the]" The. 

eeretary of the Army may settle, or compromise, and receive payment 
t'&l'claini by the United States for salvage services performed by the. 
•ijljartincnt of the Army [for any vessel]. Amounts received under 
iis'iection shall be-covered into the Treasury.•
f(i)/./« any case where the 'amount to be received, by the United 
'tijies is"-not more tJia.n $10.000'. the Secretary of the Army may dele- 
tfte'ikis authority under'subsection, (a) to any person designated by

Chapter (537— SALVAGE FACILITIES

0365^' Settlement of claims.
IJKe'Secretary of the Jsravj\ or his designee, may consider, ascertain,' 
jjust*; determine, compromise, or settle and receive payment of any 
l|im|by the United States for .salvage services rendered by the De- 
iftment. of the FlSTavv to anv vessel]. ' . "
g«;).jl. «• ' ~ .• . J

* ' ' * * *.'.*

Chapter 653.—CLAIMS
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S 7622. Admiralty claims against the United States.
(si) The Secretary of the Navy may settle, or compromise, and\j3$j

in an amount not more than $1,000,000, [a] an admiralty claim against]
the United States for— ' ' •'. . ., •• vlf

. .-(!)' damage caused by a vessel in the naval service or. by otKm

E roperty under the -jurisdiction of the Department of the NaJj)y;$ 
; or] ' ..••"• - , .- t -M
(2) compensation for towage and salvage service, including] 

contract salvage, rendered to a vessel in the naval service [.]{»| 
to other property tinder the jurisdiction of the Department of:th; 
Navy; or • ' . ' . ' '>j|l

(3) damage caused by a maritime tort committed by any agenti 
or employee of the Department of the Navy or by property undjri^ 
the jurisdiction of the Department of the Navy. v1f||

(b) If a claim under this section,is settled or compromised for mprej 
than $1,000,000, the Secretary shall certify, it to Cpngress, ,;!vM

(c) In any case where the amount to be paid is not more thanf 
$10,000, the Secretary may delegate his authority under-this section'tol 
any person designated by him. .'." , '.' ,. -;1||

(dj Under acceptance of payment by the claimant, the settlement; 
or compromise of a claim under this section is final and conclusive not| 
withstanding any other provision of law.. ' , ,

Chapter 951.—MILITARY CLAIMS .- vj|f
!l$01. I
!'>SO± [Damage liy United States vessels: towage and salvage of-United StaT&f 

vessels.J Ailniiralti/ clii.iins <i(/ui>ixt tli.e Unit/a! States.
•Admiralty claiins'by United States. '.'••'..-
Siilvage claiins by United States. , ,
Settlement or eoniiii'iimise : linnl. :iud oontlnsivw.

§ 9802. [Damage by United States vessels ̂ towage and salvage|o|| 
United States vessels.] Admiralty claims against,ih$

• • United States. ' ' •-'• ..'". •'•'. ::fe«i 
(a) [Under the direction of the Secretary of Defense,' 

Secretary of the Air Force may settle or compromise [a] an adminjjl 
claim against the United States for— . . .^ ""**

(1) damage caused by a vessel of, or in the service of 
partment of the Air Force [;] or. by other property underjtl 
jurisdiction of the Department of the Air Force: ''ffl

(2) compensation, for towage and salvage service, including
. contract salvage, rendered to a vessel of, or in the service of|th|

Department of the Air Force [.] or to other property undetji
jurisdiction of the Department of the Air Force; or - <:<|

(3) damage caused by a maritime tort convniztted by any i^Si
• or employee of the Department of tJie Air Force or by properif 

trader the jurisdiction of the Department of the Air-Forcej^A 
-.(b) If a claim under subsection (a) is settled or cornpromisedqoia 

$500,000 or less, the Secretary of the Air Force may pay it. If itilSf 
tied or compromised for more than $500,000, he shall ---J-- J1 •'- ir>i- 
Con'gress. . .

(c) In any case where .the amount to be paid is not moreiflial 
$10,000, the Secretary of the Air Force may delegate his ai
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Sjmfler subsection (a) to any person.in the Department of the Air Force 
|||ignated by him. •

IpjSM. Salvage claims by United States.
M[Urider the direction of the Secretary of Defense, the] (a.) The 
{Secretary of the Air Force may settle, or compromise, and receive pay- 
jfnlnt of "a claim by the United States for salvage services performed 
i$)?t]ie Department of .the Air Force [for any vessel]. Amounts re- 
peiyed under this section shall be covered into the Treasury. 
|jfj|b) In- any case lohere the amount to be received by the United 
jjSiates is 'not more than $10.000.'tJie Secretary of the Air Force may 
Melegate-his authority under subsection (a) to any person designated

UMTKK STATES CUDI:. TITLK 14. COAST GUAHH 

,Clin pter 17.—ADM1NTSTE ATION

M6:. [Claims for damages occasioned by vessels.] Admiralty claims against-'the 
"d States. • ' ' .-•••'' ' '
*K*-. ••-.»- 9 =5 ' * * . «
Sf : • ' 

|MiS. [Claims.for damages occasioned by vessels.] Admiralty 
claims against the United States. :

|[(a) The Secretary of.the. Treasury may consider, ascertain, adjust;, 
petevmine. compromise, or settle claims for damages caused by vessels 

'm''"'' Coast Guard service, and for-compensation -for towage and 
T .Jva<re services, including contract salvage, rendered to such vessels. 

5j§ndj;pay the amount of any claim so determined, compromised, or 
**ttled. and upon acceptance of such payment by the claimant, and 

|.';imtil then, such determination, settlement, or compromise' of such 
tSaim 'shall be final and conclusive-for-all purposes, any law to the 

ry notwithstanding. This section, as respects the determination, 
omproinise, settlement, and payment of claims, shall be supplementary 
of|ind not in lieu of, all other provisions of law .authorizing consid- 
fratiqn. adjustment, determination, settlement, 'and payment .of 
"aims. No claim in excess of $3.000. which accrued prior to September 
^939. shall be considered heroundcr.-All payments of claims: made 

finder.this section shall be paid out of Coast Guard appropriations. 
pSejpayinent of any claim on which a net. amount exceeding $25,000 
Wdcti'.nnined .to be due from, the United States, or which is compro- 
jlisecl- or settled at a net amount exceed ing-$25,000 payable by the 
pnifed States, is not authorized by this section, and.all claims deter- 
tffined, compromised, or settled hereunder at a net amount exceeding 
||OpO payable by the United States shall be certified by the Secre-

§"*"'bf the Treasury to the Congress.] 
':) The Secretary may consider, ascertain, adjust, determine, com- 

~"~'se, or settle, and pay in an. amount not more., than §100.000. an
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tidniiriilty claim, /.i(/ainst'tl\e United States for—
(I) damage caused ly a. vessel in the Coast Guard service or M 

.other property under the jurisdiction of the Department in. which 
the Const Guard, is operating: ]. ' '.

(%) compensation for to'iwtge mid, xalrage services.
contrac.t xalntgc.'. rendered, to a resse/. in .the Coast Guard, , . „
or to-other property -Hilda' the jiirixdiction of'the Department $
n:1iich. the.Coast fritardis operating; or. .'•'•• . ' J$m

(•i) ddtnnge cnuxi'd by u iinirit/in/'. tort- committed, by any agenA
or employ^', of the Department in -n.-hieh the Coast Guard, is opejip
u-ti'iig or by property under the j-urlxdihtloti. of that. Departmffnt^

(h) Upon nc.ci'.ptanc.e of payment l>y the claimant', the settlement^m
com./n'om.ise ofn c/aim'iinder .this (action is final and conclusive': "
iniflixfuiidi-itg 'i/ny othc-rliinn. . • .

fcj If a claim -under this section i* settled or compromised fm\ 
than §100.000, the Seareturij.shall-, certify it to Congress. " •

THK AOT OF MARCH 0. 1920.'GIIAI-TICI:'95, Si-:c,Trox 9. 41 
'••.''. : - (4C TJ.S.C. 740) ..'.•'

SKC.. 1'. 'Phut .the Secreta ry of any d(:partmeiit-of thi> Governmen 
of tlu1, United Status, or the. United States Shipping Board, or tfiel 
board of'trustees of such corporation' [having control of the possessio 
or operation of any'merchant vessel] are. and each hereby is, autKo 
ized to arbitrate, compromise, or settle any claim in which suit 
vuidev the provisions'of''sections 2, 4, 7, and 10 of this Act.

o


